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SENATE BILL NO. 451
INTRODUCED BY D. HARRINGTON

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING MUMNEHPAETHES A LOCAL GOVERNMENT WITH A

STATUTORY LIEN ON INSURED PROPERTY DESTROYED BY FIRE; AUTHORIZING MBNIEIPALTHESTO

N LOCAL
GOVERNMENTS TO EXECUTE A LIEN ON DEBRIS REMOVAL INSURANCE PROCEEDS; ANB AMENDING

SECTION 33-24-104, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 33-24-104, MCA, is amended to read:

"33-24-104. Faxten Government liens on insured property destroyed by fire. (1) If taxes are due

and unpaid on property covered by fire insurance and damaged or destroyed by fire, the government entity owed

the taxes has a lien on fire insurance proceeds paid in relation to that property in the amount of the unpaid taxes.

GOVERNMENT MAY EXECUTE ALIEN ON THE PORTION OF INSURANCE PROCEEDS FOR DEBRIS REMOVAL IFIT IS DETERMINED

THAT THE UNDERLYING PROPERTY ISWORTH LESS THAN THE COST OF DEBRIS REMOVAL AND AN appropriate local official

declares the property to be a danger to the public.

(3)_Once the property is rehabilitated and the appropriate official determines that there is no longer a

danger to the public, the lien under subsection (2) is released."
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NEW SECTION. SECTION 2. EFFECTIVE DATE. [THIS ACT] IS EFFECTIVE ON PASSAGE AND APPROVAL.

e
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NEW SECTION. SECTION 3. APPLICABILITY. [THIS ACT] APPLIES TO INSURANCE POLICIES ENTERED INTO OR
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RENEWED ON OR AFTER [THE EFFECTIVE DATE OF THIS ACT].
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